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GIFT CITY – Overview

A Global Financial & IT 
Hub 

with a Domestic Tariff 
Area & a Multi Services 

SEZ                                                      

GIFT SEZ- Notified as 
India’s 1st International 

Financial Services 
Centre (IFSC)

Employment 
opportunities for 1 
Million workforce

A Greenfield Smart City 
with State-of-the-Art 

Infrastructure

A Vertical City

1st of its kind in the 
country in scale, scope 

& quality
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GIFT IFSC - Opportunities

The latest Global Financial Centers Index, London, (September 2021) puts IFSC in GIFT City at the top
amongst 15 centers globally, which are likely to become more significant over the next two to three years

● Access to large and growing  hinterland economy 

● Connecting ~30 Mn strong Indian diaspora globally 
to India through IFSC

● Inbound and outbound gateway for International 
financial services

● Access to Global Investors to participate in India growth 
story

● Opportunity to Global investors to set up business in the 
areas of Banking, Capital Market, Insurance and Asset 
Management

● IFSC emerging as a preferred global FinTech Hub
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BUSINESS ACTIVITIES AT IFSC

BANKS

● Indian banks 

● Foreign banks

INSURANCE

● Indian Insurer

● Indian Reinsurer

● Indian Broker

● Foreign Insurer

● Foreign Reinsurer

CAPITAL MARKET

● Stock/Commodity 

Exchanges

● Clearing Corporation

● Depository

● Broker Dealer

Other Financial Institutions 

● Finance Company

● Global Corporate Treasury Centre

● International Trade Finance 

Services Platform

ASSET MANAGEMENT

● Alternate Investment Fund

● Investment Advisers

● Wealth Management

● Portfolio Manager

● Custodial Services

Emerging Activities

● Global FinTech Hub

● Global inhouse centres

● International Bullion Exchange

● Aircraft Leasing & Financing

● Ancillary Services/Professional Service 

Providers
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IFSC- Competitive Tax Regime

5



INTERNATIONAL FINANCIAL  SERVICES CENTRES 
AUTHORITY  (IFSCA)
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INTERNATIONAL FINANCIAL  SERVICES 
CENTRES AUTHORITY 

IFSCA has been established as a unified financial regulator by the Government of 
India under the IFSCA Act, 2019

The Authority is mandated to develop and regulate Financial Institutions, Financial 
Services and Financial Products in the International Financial Services Centre (IFSC)  

in India

To develop and regulate IFSC’s in India, IFSCA has been vested with powers of four 
sectoral regulators namely- RBI*, SEBI*, IRDAI* & PFRDA*
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*RBI- Reserve Bank of India, *SEBI- Securities and Exchange Board of India, *IRDAI- Insurance Regulatory and Development Authority & *PFRDA-

Pension Fund Regulatory and Development Authority
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IFSCA: New Regulatory Architecture

IFSCA (Banking) 
Regulations 2020

IFSCA (Bullion 
Exchange) Regulations 

2020

IFSCA (Global In-
House) Regulations 

2020

Regulatory Sandbox 
Framework for FinTech 

2020

IFSCA (Issuance and 
Listing of Securities) 

Regulations, 2021

IFSCA (Finance 
Company) Regulations, 

2021

IFSCA (Market 
Infrastructure 
Institutions) 

Regulations 2021

Framework For Aircraft 
Leasing and Finance 

2021

Framework for Ancillary 
Services 2021

Framework for Global 
Corporate Treasury 

Centres in IFSC 2021

Framework for setting 
up International Trade 

Financing Services 
Platform (ITFS) 2021

IFSCA Banking 
Handbook 2021

IFSCA (Capital Market 
Intermediaries) 

Regulations, 2021

IFSCA (Registration of 
Insurance Business) 

Regulations, 2021

IFSCA(Insurance 
Intermediary) 

Regulations, 2021

IFSC Regulations Benchmarked with International Best Practices
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FinTech Entity (FE) Framework

➢ Unique Regulatory Framework for FinTechs and TechFins

➢ Issuance of Authorization (Direct Entry) for mature Firms

➢ Issuance of Limited Use Authorization for Sandbox Entry
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F E Framework – Authorization (Direct Entry)

Eligibility for Applicant

• Indian applicant:

⎻ An entity registered with DPIIT as start-up related to FinTech; or

⎻ A company or LLP incorporated in India; or 

⎻ Branch of Company/ LLP in IFSC; or

⎻ An entity working directly or indirectly in the ecosystem regulated by RBI / SEBI/ IRDAI/ PFRDA

• Foreign applicant - entity from FATF compliant jurisdiction

Mandatory Requirements for Applicant

• use technology in the core product or service, business model, distribution model or methodology; or

• have presence of deployable solution/working product; and

• have Revenue earning track record in at least 1 of the last 3 financial years

On Authorization, the applicant needs to setup as a new Company/ LLP or as a subsidiary or branch of its parent
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F E Framework – Limited Use Authorization (Sandbox)

Eligibility for Applicant

• Indian applicant:

⎻ An entity registered with DPIIT as start-up related to FinTech; or

⎻ A company or LLP incorporated in India; or 

⎻ Branch of Company/ LLP in IFSC; or

⎻ An entity working directly or indirectly in the ecosystem regulated by RBI / SEBI/ IRDAI/ PFRDA

• Foreign applicant - entity from FATF compliant jurisdiction

Mandatory Requirements for Applicant

• use technology in the core product or service, business model, distribution model or methodology; 
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There is NO requirement to 

a) set up office at GIFT* b) have a deployable solution/working product and c) revenue earning track record of at least 1 year 

* Need to setup office if bank account is required to be opened in IFSC



FinTech Sandbox - Overview 
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Inter-operable Regulatory Sandbox (IORS) with 

IFSCA as Principal Regulator
Overseas Regulatory Referral Mechanism 

Sandbox

IFSCA Fintech Regulatory Sandbox IFSCA FinTech Innovation Sandbox

FinTech

Sandboxes
Limited Use 

Authorization

F E Framework – Limited Use Authorization
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There is NO requirement to 

a) set up office at GIFT* b) have a deployable solution/working product and c) revenue earning track record of at least 1 year 

* Need to setup office if bank account is required to be opened in IFSC



FinTech Sandboxes – Limited Use Authorization

IFSCA FinTech Regulatory Sandbox 

This Sandbox allows applicants to test their FinTech Ideas or solutions in a live environment with real customers / investors with a 

Limited Use Authorization. 

This Sandbox allows applicants to develop and test their FinTech Ideas or solutions in an isolation from the live market with a Limited 

Use Authorization

IFSCA FinTech Innovation Sandbox

Inter-operable Regulatory Sandbox (IoRS) with IFSCA as Principal Regulator

Foreign FinTechs seeking entry to India shall be considered for IoRS with IFSCA as Principal Regulator. 

IoRS = FinTech Sandboxes of RBI, SEBI, IRDAI, PFRDA and IFSCA

Overseas Referral Regulatory Mechanism / FinTech Bridges of IFSCA 

An applicant seeking to access the overseas regulatory referral mechanism shall be governed as per the provisions of the MoU or 

collaboration or special arrangement between the IFSCA and corresponding overseas financial sector regulator (s).
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FinTech Entity Framework – Illustrative list of area/ activities
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S# Grant Category Grant Description
Grant Amount (Max.)

(in INR Million)

1 FinTech Start-up Grant FinTech which is an early-stage start-up at an idea stage 1.5

2 Proof of Concept Grant For the purpose of conducting a PoC in GIFT IFSC or globally 5.0

3 Sandbox Grant FinTech selected for IFSCA Sandbox (Limited-Use Authorization) 3.0

4 Green FinTech Grant FinTech focussed on Sustainable/Green Finance 7.5

5 Accelerator Grant To support accelerators / cohorts at GIFT IFSC 1.0 per Cohort

6 Listing Support at IFSC To support IFSC registered Domestic FinTech aspiring to go 

global

1.5

IFSCA FinTech Incentive Scheme 2022
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Thank You

16


